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EKHIBIT A
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Scale: 1"=1000'
Powers Elevation, Inc. of Denver, Colorodo has in accordance with a
fe4USSt ff0Fil John Brooks f0r Ampol Exploration (U.S.A.) Inc,

determined the locotion of Federal 21-26

to be 565fn1, 1270fwl Section 26 , TOWnshiD 35 s
ROnge 15 E of the Salt Lake Principal Meridian,

San Juan COUnty, Utah

9.04 A.RUS* I hereby certify thot this plot is an
occurate representotion of a correct

y showi the ocotion of
8894 edera 21-26

D : 11-10-89 |g ,

%mad Licens Land Surveyor No, 8894
State O New



EKHIBIT B
TEN-POINT COMPLIANCE PROGRAN

OP NTL-6 APPROVAL OP OPERATIONS

Attached to Form 3160-3
Application for Permit to Drill
White Canyon Area
Ampolex (Texas). Inc.

Well: Federal 21-26
Location: 5651 FNL 1,270' FWL - NE NW Section 26 T35S R15E
county: San Juan
State: Utah
Projected Total Depth: 3,200'
Estimated Ground Elevation: 4,875'
Estimated KB: 4,885'

1. THE GEOLOGIC SURFACE FORMATION

The geologic surface formation is Permian Organ Rock Shale.

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS

ESTIMATED
TOPS DEPTH (KB)

PERMIAN Organ Rock Shale (surface)
Cedar Mesa Sandstone 110'
Halgaito/Rico 840'

PENNSYLVANIAN Upper Hermosa 1,560'
Paradox (Cycles O & 1) 2,260'

Ismay (Cycles 2 & 3) 2,400'
Desert Creek (4 & 5) 2,535'
Chimney Rock Shale 2,735'
Akah 2,762
Barker Creek 2,96.

TOTAL DEPTH 3,200'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS

Upper Hermosa 1,560'
Desert Creek 2,535'

4. PROPOSED CASING PROGRAM

Hole Interval Pipe Weight, Grade New or
Size Interval Length 0.D. and couplinq__ Used
17-1/2" O - 60' 60' 13-3/8" 48# NEW
12-1/4" O - 320' 320' 8-5/8" 248 J-55 ST&C NEW

6-1/4" O - 3200' 3200' 4-1/2" 10.5# J-55 ST&C



4. PROPOSED CASING PROGRAM (Cont.)

Cement Program:

Conductor: 100 sacks, Class "B", cement to
surface.

Surface Casing: 200 sacks Class "G", cement to
surface.

Prod. Casing: 165 sacks of Light followed by
150 sacks Class "G" (cemented to
surface; DV too will be used as
necessary to prevent fracturing)

5. THE OPERATORIS MINIMUM SPECIPICATIONS POR PRESSURE
ccogg

Exhibit C is a schematic diagram of the blowout
preventer equipment. The DoF'e will be hydraulically
tested to half of working pressure after nippling up
and after any use under pressure. Pipe rams will be
operationally checked each 24-hour period, as will
blind rams each time pipe is pulled out of the hole.
Such checks of the BOP's will be noted on daily
drilling reports.
Accessories to the BOP will include an upper kelly
cock, floor safety valve, drill string BoP and choke
manifold with pressure rating equivalent to the BoP
stack.

6. THE TYPE AND CHARACTERISTICS OF THE PROPOSED
CIRCULATING MUDS

The mud system will be gel-chemical with adequate
stocks of sorptive agents on site to handle any spills
of fuel or oil on the surface. Additional weighting
material will be on location to be added if the
pressures encountered so require. Adequate stocks of
lost circulation materials will also be on site. Mud
weight will be increased to 9.0 - 9.5 ppg when drilling
through the Desert Creek. Enough weight material will
be on location to increase mud weight to 11.0 ppg if
necessary. Where reserve pit is not to be utilized,
drilling fluids will be contained in surface tanks.

WEIGHT FLUID
DEPTH 112E (Dog) Vis. LOSS

O' - 320' Water 8.8 -- --

320' - 2,250' Water & gel + 8.8 27 --

Barite & LCM
as needed.

2,250' - TD Water, gel, soda 8.6 - 9.5 35-40 8-10

ash, caustic
soda & Barite &
LCM as



7• AUXILIARY EQUIPMENT TO BE USED

a. An upper kelly cock will be kept in the drill
string.

b. A float will be used at the bit.
c. Both a mud logging unit and detecting devices will

monitor the mud system from 2,250' to T.D. Mud
will also be monitored visually.

d. A stabbing valve will be on the floor to be
stabbed into the drill pipe when the Kelly is not
in the drill string.

8. TESTINGr LOGGING AND CORING PROGRAMS TO BE POLLOWED

a. Two drill stem tests will be conducted: one in the
Ismay formation and one in the Desert Creek
Formation.

b. The logging program will consist of the following:
Dual Induction/Sonic surface casing - TD
FDC/CNL/GR/CBL Upper Hermosa - TD

c. Two cores are planned: one in the Ismay and one in
the Desert Creek.

d. Completion program will be by acid treatment. An
appropriate Sundry Notice will be submitted for
approval.

9. ABNORMAL PRESSURE OR TEMPERATURES

No abnormal pressures or temperatures have been
reported in wells drilled in the area at the depths
anticipated in this well. Bottom hole pressure is
expected to be 1,500 psi (+ or -).

No hydrogen sulfide or other hazardous fluids or gases
have been found, reported or known to exist at these
depths in the area.

10. ANTICIPATED STARTING DATE AND DURATION OF THE
OgggATIONS

The anticipated starting date is set for mid-June, 1990
or as soon as possible after examination and approval
of drilling requirements. operations should be
completed within twenty-one (21) days after spudding
the



EXHIBIT A•1
MRol Exploratiottup.S.A.) Inc.
Federal 21-26
Section 26, T.35S, R.15E
565fnl , 1270fwl
San Juan County, Utah

PIT AND PAD LAYOUT

A'



EXHIBIT C
Blow Out Preventer Equipment

BOP Stack Federal 21-26

Drilling Nipple ' il

Flow Line
Fill-up Line

Annular Preventer

Blind Rams

Pipo Rame

KIII Line

Drilling Spool Choke Line

Check Valve 3" 3000+ W.P.

2" 3000+ W.P.

asinghea Choke Manifold

Adjustable Choke
2 3000+ W.P. to Pit and/or Gas Separator

2° 3000+ W.P.

Bleed Line to Pit

2" 30004 W.P. 3" 3000+ W.Þ.

to Pit

Adjustable Choke
2° 3000+



EIBIBIT D
WULTI-POINT REQUIREMENTS TO ACCOMPANY A.P.D.

Attached to Form 3160-3
Application for Permit to Drill
White Canyon Area
Ampolex (Texas). Inc.

Well: Federal 21-26
Locations 565' FNL 1,270' FWL - NE NW Section 26 T35S R15E
County: San Juan
Statet Utah
Projected Total Depth: 3,200'
Estimated Ground Elevation: 4,875'
Estimated KB: 4,885'

1. EXISTING ROADS

a. The proposed well site and elevation plat is shown on
Exhibits A & A-1.

b. The distance from Fry Canyon st-ce is 7 miles. From Fry
Canyon store, go northwest or Jtah state Highway 95
7 miles; turn back southwesterly on dirt road
approximately 700' to location.

c. The existing road, Highway 95, needs no improvement.
The grade is 8% or less.

d. All roads to location are coded on Exhibit E. The only
road construction required will be for the 700' of
access road as shown on Exhibit E. An encroachment
permit will be obtained from the San Juan County Road
Department for use of county roads, and the Utah
Department of Transportation for use of State roads.

2. PLANNED ACCESS ROADS

There will be approximately 7001 of new access road
required. EXisting roads are shown on Exhibit E. The
proposed 700' of road will run in a southerly direction from
State Highway 95. The maximum total disturbed width will be
30'. This proposed route is also shown on E×hibit E and will
require an encroachment permit from the Utah Department of
Transportation. Use of this road will be required for
approximately thirty (30) days for drilling operations and
up to thirty (30) or more years if the well is productive.
If the well is not productive, the access road will



BEHIBIT D - FEDERAL $21-26
Page Two

2. PLANNED ACCEBB ROADS (Cont.)

rehabilitated within sixty (60) days of cessation of
drilling operations in the manner set forth below in Item
10, Plans for Restoration of Burface. Surface disturbance
and vehicular traffic will be limited to the approved
location and access road. Any additional area needed will be
approved by the Area Manager in advance.

3. LOCATION OF EXISTING WELLS

a. There are no water wells within a one-mile radius of
this location.

b. There are no abandoned wells in this one-mile radius.

c. There are no temporarily abandoned wells in this one-
mile radius.

d. There are no disposal wells in this one-mile radius.

e. There are no wells presently being drilled in this one-
mile radius.

f. There are no producing wells in this one-mile radius.

g. There are no shut-in wells in this one-mile radius.

h. There are no injection wells in this one-mile radius.

i. There are no monitoring or observation wells for other
uses in this one-mile radius.

4. LOCATION OP EXISTING AND/OR PROPOSED PACILITIES

Since this well is an exploration well with little or no
basis for identifying the nature of potential hydrocarbons
that might be found, if any, Ampolex prefers to obtain
drilling results before submitting plans for placement of
production and/or gathering facilities.

5. LOCATION AND TYPE OF WATER SOURCE

a. The source of water will be the Colorado River. The
river will be accessed by Farley's Access, a county-
maintained gravel road, that traverses three (3)



EKHIBIT D - PEDERAL #21-26
Page Three

5. LOCATION AND TYPE OF WATER SOURCE (Cont.)

a. through the Glen Canyon National Recreation Area
between Highway 95 and the river. A right-of-way permit
will be obtained from the Glen Canyon N.R.A. and the
San Juan County Road Department. A temporary water use
permit will be obtained from the Utah State Engineer in
Price, Utah.

b. Water will be transported by truck over existing
roadways and proposed access road(s) as shown on
Exhibit E.

c. No water well is currently planned to be drilled on
this lease.

6. CONSTRUCTION MATERIALS

a. It is not anticipated that any offsite construction
materials will be needed; the surface soil materials
should be sufficient. In the event that additional
construction materials are needed, thet will be
provided by local contractors.

b. It is anticipated that all surface soil materials for
construction of access roads for drilling are
sufficient. If the well is productive, and material
from road and pad is not sufficient, additional surface
materials from local contractors or Ampolex-owned BLN
leases in the area may be needed; it is understood that
the use of materials under BLM jurisdiction is governed
by 43 CFR 3610.

c. All major access roads presently exist as shown on
Exhibit E.

7. RANDLING OF WASTE MATERIALS AND DISPOSAL

a. Drill cuttings will be hauled to the Federal 33-9 we13-
,ite location and buried in the reserve pit.

b. Drilling fluids will be handled in surface tanks,

c. Any fluids produced during a drilling test or while
conducting a production test will be collected in a
test tank. Any spills of oil, gas or salt waters will
be cleaned up and removed. If the well is



EKRIBIT D - FEDERAL #21-26
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7. HANDLING OF WASTE MATERIALS AND DISPOSAL (Cont.)

c. Produced water will be stored on-site for ninety (90)
days after initial production. After that time,
application will be made for approval of permanent
disposal method in compliance with NTL-2b.

d. Portable chemical facilities will be provided for human
waste.

e. Garbage and non-flammable waste and salt and other
chemicals produced during drilling or testing will be
handled in a trash basket and hauled to a county refuse
facility as necessary.

8. ANCILLARY FACILITIES

Camp facilities will not be required on location other than
three (3) trai3ers. A camper or trailer may be required at
the water source for water-hauling operations. If so
required, approval will be sought in conjunction with
application for the water-use permit from the Glen Canyon
N.R.A. and/or San Juan County Road Department.

9. WELL-SITE LAYOUT

The well-site layout is depicted in Exhibit G (cut and fill
cross-sect'ons) and in Exhibit H (drill rig layout).

10. PLANS FOR RESTORATION OF SURFACE

a. Within 24 hours of completion of drilling, the location
and surrounding area will be cleared of all debris,
materials, and junk not required for production.

b. Within 18 months following the cessation of drilling
operations, all areas not needed for production
(including access road) will be filled in, recontoured
to approximately natural contours and as much top soil
as was removed replaced, leaving enough for future
restoration (unless well is a dry hole). The remaining
top soil, if any, will be stabilized and seeded in
place. After contouring and prior to seeding, location
will be "ripped" and "torn" in 18" widths, 6"



EERIDIT D - PEDERAL 021-26
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10. PLANS POR RESTORATION OF SURPACE (Cont.)

c. The area will be seeded between October 1st and
February 28th with:

2 lbs./acre Indian ricegrass
2 lbs./acre Galleta
1/2 lb./acre Sand dropseed
2-1/2 lbs./acre Fourwing saltbush
1/2 lb./acre Antelope bitterbrush
1/2 lb./acre Ephedra

d. Seed will be drilled or broadcast; if broadcast, seed
amounts will be doubled.

11. OTHER INFORMATION

a. No occupied dwellings are known to exist in the area.

b. The closest live water is the Colorado River, approx-
imately 5.5 miles northwest of the intersection of
State Highway 95 and San Juan County Road 208-A.

c. A dry hole on BLM land in Section 4-T35S-R15E was
drilled in 1961 and has been converted to a water well,
and is currently used for ranching purposes.
Conversations between the water hauling contractor and
the rancher indicated the well would not be able to
supply sufficient volumes of water for drilling
operations even if substantial improvements were made
to the pumping apparatus.

d. There are no reported restrictions or reservations
noted on the oil and gas lease.

e. Drilling is planned for early May 1990. It is
anticipated that the casing point will be reached
within 16 days after commencement of drilling
operations.

12. LESSEE'S OR OPERATOR'S REPRESENTATIVE

John A. Brooks
Ampolex (Texas), Inc.
1225 17th Street, Suite #3000
Denver, Colorado 80202
(303)
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13. CERTIFICATION

I hereby certify that I, or persons under my direct
supervision have inspected the proposed drillsite and access
route; that I am familiar with the conditions which
currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and that the
work associated with the operations proposed herein will be
performed by Ampolex (Texas), Inc., and its contractors and
subcontractors in conformity with this plan and the terms
and condeit/ions under which it is

DATE Ampolex ( xas), Inc.
John A. Brooks
Petroleum



EXHIBIT F

Cultural Resource
Management Report

FEDERAL 21-26 CULTURAL RESOURCES INVENTORY
SAN JUAN COUNTY , UTAH

Written By:

Brian P. O'Neil, M.A.

Submitted To:

AMPOL EXPLORATION (U.S.A.) , INC.
1225 - 17th Street, Suite 3000

Denver, Colorado 80202

Date:

November 14, 1989

POWERS ELEVATIONCO., INC.
PO. Box 440889

Aurora, CO 80044
(303) 321-2217

Archaeology



Powers Elevation Co., Inc. """-age "
TotFree 1·000424·2550

FAX30342t•2217

PROJECT IDENTIFICATION: A cultural resources inventory for Ampol
Exploration (U.S.A.), Inc., White Canyon Prospect, Federal 21-
26, well pad, San Juan County, Utah; Bureau of Land Management,
San Juan Resource Area.

ANTIOUITIES PERMIT NO: 88UT54629
STATE PERMIT PROJECT NO: U-89-PA-643b

FILES SEARCH: A files search was conducted at the State of Utah,
Division of State History, Archaeological Records office, on
October 17, 1989. The files search, by Ms. Evelyn Seelinger,
revealed no previous surveys conducted within the section
associated with this project. An additional files search was
conducted at the BLM san Juan Resource Area, in Monticello, Utah
on October 26, 1989. This files search also revealed no previous
surveys within the section associated with this project. No
previously recorded sites are reported by either agency within
that portion of the section associated with this project.

LOCATION: The proposed project is located at 565' FNL, 1,270'
FWL, Section 26, T.35S., R.15E.

MAP REFERENCE: Jacobs Chair, 7.51, provisional, 1987.

DATE OF INVESTIGATION: October 27, 1989.

PERSONNEL: Brian P. O'Neil, Field Investigator; Marcia J. Tate,
Principal Investigator.

PROPOSED ACTION: The proposed action is the construction of a
well pad measuring approximately 350 feet northwest-southeast by
200 feet northeast-southwest. The access road to the proposed
well location is approximately 100 feet long from its take off
point along Utah State Highway #95.

The ob3ectives of the cultural resources inventory were to locate
and document any historic or prehistoric cultural resources
occurring within the proposed well location and staging area, and
to recommend appropriate procedures for the management of such
resources. The accomplishment of these objectives fulfills the
compliance requirements set forth in the Antiquities Act of 1906,
the Historic Preservation Act of 1966, Executive Order No. 11593
of 1971, the Archaeological and Historic Conservation Act of
1980, the Utah State Antiquities Act of 1973, and the
Archaeological Resources Protection Act of 1979.

ERVIRONMENT: The proposed project area is located in the
Colorado River canyon country of the colorado Plateau in
southeastern Utah. The local landforms consist of benched and
incised tributary drainages to the Colorado River which have
downcut through the Nava3o, Kayanta, and Wingate Sandstones, and

OIL WELL ELEVATIONS• LOCATIONS • ENVIRONMENTAL-ARCHAEOLOGICAL and USGS MAP



Ampol Exploration (U.S.A.), Inc.
Federal 21-26
page 2

ENVIRONMENT, CONTINUED: ...into the Chinle and Moenkopi
Formations. Exposed to the east is the underlying White Rim
Sandstone of the Cutler Group. The nearest permanent drainage
is White Canyon. The soils in the project area are a reddish-
brown, silty, sandy clay loam with sandstone talus. Vegetation
consists of juniper, snakeweed, sage, shadescale, rabbit brush,
prickly pear cactus, and sparse native grasses. Ground
visibility is approximately 60 to 95%. Slope is 2 to 60% grades,
and the exposure is northerly. Elevation is approximately 4,880
feet.

FIELD METHODS: A 10 acre area surrounding the original well pad
center stake was surveyed by walking a series of topographic and
parallel sast-west transects at intervals of 15 m. Ant hills,
rodent burrows, road cuts, and erosional cuts etc. were examined
for evidence of buried cultural materials. The access to the
proponed well location is located outside the 10 acre survey
area. The access road was surveyed by walking a pair of sinuous
transacts 50 ft each side of the center line to form a 100' wideright-of-way. Approximately 100 ft long from its taKe off point
along Utah State Highway 95.

ADDITIONAL OBSERVATION: The well location was moved from its
original position at 650* FNL and 1,320' FWL, to its present
location during a pre-drill inspection on November 7, 1989. The
new location is within the original 10 acre survey. A highway
right-of-way marker is located near the northeastern edge of the
proposed well pad.

RESULTS: No historic or prehistoric cultural resources were
observed within the proposed project survey area. A total area
of 10.2 acres was surveyed.

RECOMMENDATIONS: As it appears that no cultural resources will
be affected, we recommend that the project be allowed to proceed.

Marcia J. te Date
Principal nvestigator



Ampol Exploration (U.S.A.), Inc.
Federal 21--26
565' FNL and 1,270' FWL,
Section 26, T.35S., R.15E.
Jacobs Chair, 7.5', 1997
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EXHIBIT G

Ampol Exploration (U.S.A.) Inc.
Federal 21-26
565fnl, 1270fwl
San Juan County, Utah

Cross Sections and Dirt Quantities

A A'

Pad cut 8364cu yds
Pad fill 2138cu yds

Scale

Horizontal: 1"=30'
Vertical :
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EVIDENCE OF BOND COVERAGE
EXNIBITIS I-1 & I-2

(attached)

EXHIBIT I-1

United States Department of the Interior
Bureau of Land Management
Nationwide Oil & Gas Bond
Form 3104-8
Bond No. 69HF3973

EXHIBM I-2

State of Utah Bond of Lessee
Bond No. TO 02 01 44



Form3104-a UNITED STATES 69HF3973
Quly lesa) DEPART>tENT OF THE INTERIOR

BUREAU OF LAND ilANAGENTENT

STATE, NATIONWIDE, OR NATIONAL PETROLEUM RESERVE
IN ALASKA OIL ANDGASBOND

Act o/ February 21. I920 (30 U.S.C. See. 131)
Act o/ August 7. 1947 ()OU 5.C. Sec. 311)

Jepartment of the laterror Approprsaisons Act, Fascal Year 1981 (PL 96-114)
Other Osl and Cas Lessing 42'horsner as Asolieseía

KNow ALL MEN BY THESE PRESENTS, That we AMPOLEXPLORATION(U.S.A.) INC. and its subsidiaries
?.mpolex (California), Inc., Ampolex (Texas), Inc and Ampolex (Wyoming), Inc.

of
1225 17th Street, Denver, Colorado 80202

as princaçal, a d. Insurance Company of North America

of Philadelphia, Pennsylvania

as surety, are held and firmly bound unto the United States of America in the sum of One Hundred Fifty Thousand
and no/100************************************* dollars (5 150,000.00*********** ). In lawful money
of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner as this bond, for
the use and benefit of (1) the United States, (2) the owner of any of the land subject to the coverage of this bond, who has a
statutory r:gnt to compensation in connectron with a reservation of the oil and gas deposits to the United States, and (3) any
lessee or permittee under a lease or permit issued by the United States prior to the assuance of an ott and gas lease for the
same land subject to this band,covering the use of the surface or the prospecting for,or aevelopment of,other maneral depossts
in any portion of such land, to be paid to the United States. For such payment, well and truly to be made, we bind ourselves,
and each of our hears, executors, adtranistrators, and successors, jointly and severally.

The coverage of this bond shall extend to allof the principal's holdings of federal oil and gas leases irr the UnitedStates,
including Alaska, issued or acquued under the Acts cited in Schedule A.

The coverage of this bond extends only to the principal's holdings of lederal oil and gas.leases.)ssued er.acquired under
the Acts cited and in the States

n3med¯in ScriuÎe Äand to any other StateorStates that may be named in a rider attached
hereto by the lessor with the consent of the surety.

The coverage oFtliisTind extends only to the puncipal's holdings of federal oil and gas leases within the National Petto.
leum Reserve an Alaska.

3CÑEDULE A
Mineral Leasing et of February 25, 1920 (30 U.S.C. Sec. 181), Acquired Lands Leasing Act of Autust 7, 1947 (30 U.S.C. Sec. 351), ena
other oil and gas lessing authorsties as appilcable.

)(AMES OF STATzs

The condations of the foregoing oblagatsens are such that, tract, remove, and dispose of oil and gas deposits in or
whereas the said principal has an Interest in oil and gas under the lands covered by the leases, operatint agreements
leases issued under the Acts cited in this bond: (1) as or designations and is obligated to comply with certain
lessee; (2) as the approved holder of operating rights in covenants and agreements set forth in such instruments; and
all or part of the lands covered by such leases under operat•
ing agreements with the lessees; or (3) as designated oper-

55: or age upi
ting

agrel sen
;

nding approval of an
HEREAsœthe reinct 1 and suret er tLatto o

present holdings of the principal, shall extend to and
WHEREAs the principal is authortred to drill for, mine,ex·



1. Any oil and gas lease net ter tssaento, or acqu•red wngwens .• prane:pal and surety hereby agrew t'

by the princ.pal .n :I e States now named in Schedule A, er notwithstanding the termination of any lease or lease
later named in a tider. the cove•:rge to be contined to the operac:ng agreemer.ts or designations as operator of ager

principal's holdings under the .Acts cited and to become covered bv this cond, whether the termination is by operat.

effective imme41ately upon suca issuance or upon depart. of law or otherwtae, the bond shall temam an tutt force a

mental approval ca a transfer in favor of the princ.pal. ettect as to all remaining leases, operating agreements,
designations covered by the bond; and

2. Any operating agreement hereafter entered into or
acquired by the principal affecting oil and gas leases in

the States now named in Schedu'e A, or lace• named w a
radet. The coverage shall becorre effecove somedtat-ly
upondepartmental aoproval of the ag•eentent or of a ::ars.er

of an operaung ag•eenent to tre pr acapal. WHEREAS the princtual, as to any lease or part of a les
for A.ag, s -as- to ,•lzb- Felas-þeem_desig::atsti.as-operat

3. Any designation subsequent hereto oc t'ie pr:ncroal or age-t. or arrrove.. as npe•ator, in consideration of be:
as operator cr agent of a lessee under a lease issued pur- penesttec: to furrish ti.ts bonti 19 treu of the lessees, skre
suant to the Acts cited and cosenng lands in a State named and by these presents does hereby bwd himself to fulflit
an Schedule A, either oresently or by rider. This coverage behalf of each lessee all obhgations of each such lease f

shall become effeettve immedtately upon the filing of such the entire leasenold in the same manner and to the sur

a designation under a lease. extent as though ne were the lessee, and

4. Any extension of a lease covered by this bond, such
coverage to continue without any interruotton due to the
expiration of the term set forth in the lease.
I'rovided, that the surety may elect to have the additional
coverage authorized under tais paragraph become inapplt-

WNEREAs the principal and surety agree that the negle
cable as to all interests of the principal acquired more than or forbearance of said lessor in enforcing, as against ti
bh

B
redavs war ont notice of suen election lessees of such lessor, the payment of rentals or toy:

tres or the pertormance of any other covenant, condith
or agreement of the leases, shall not, in any way, relea•

The surety hereby waives any right to notice of, and ag•ees the prtactpal and surety, or ettner of them, from any liabi

that this bond saalt remain in full force and effect nots,th- sty under this bond, and
standing:

1. A transfer or transfers, either in whole or in part, of
any or all of tFe lea es, or of the operating agreenents, and
further agrees to rena:n bound urder this bond as to the WHEREAs the principal and surety agree that in the eve

interests either in the leases or in theope-attagagreements, of any default ur.der the leases, the lessor may comment

or in both, retarned by the principal when the approval of and prosecute any claim, sult, action, or other proceedt·

the transfer or t:ansfers become effective. agatast the prtacipal and surety, or either of them, witho
the necessity of joining the lessees.

2. Any modificanon of a lease or operattas akteement,
or obligations thereurder, whether made or effected by
commitment of such lease or operating agreement to unit,
cooperative, communitization or storage, agreements, or
developn.ent contracts, suspensions of operations or produc- Now, THEREFons, tr said principle shall in all respec

Rion,sa verar-susre,con e-changes an rentalr-«nanu9u- faithfully comply with all of the provisions of the less.
royalt, and royalties, compensatory royalty payments, or referred to hereinbefore, then the above obitaattons ate

therwise,'ano"
¯ Be¯void; otherwise to rematñ sn full force and effect.

Signed on this 1st day of .)ul y . 1987 , in the presence of.

AT
:blAMES D ADDRESSE34 OF WITNEssES

si r r AMPOLEXPLORATION(U.S.A.) INC.

. s, - t ree , ui e 8. b. Emmett, vimaass>ident
3000, Denver, CO 80202 1225 17th Street

- nonver Cn A070?

ttorney-in-fact
nsurge companyof North Ameriep e(suretra

0. Box 27706

(Bussaness Address)
gespringegefneel



RIDER DESIGUID TO EXIIN3 STATin235 OR NATICy'JUDE 30N3S TO INCLUDE LEASES
RERE THE FRINCITAL 15 A DESIGNATI3 OFERATOR

In consideration for the paymen: of any additional premium charged for this
ride: and the acceptance of this rider by ene 3ereau of Land Hanagement on
benalf of the United Stacas of America, the undersigned Principal and Sure:y
hereby extend the coverage of 3ond No. 69HF3973 , to all of the
leases where the Principal has been designatec as tae operator by the
lessee(s) ór hõ1der(s) of the operating rights and the Principal hereby
agrees to be bound by all che ter=s and conditions of any lease wherein the
Prine-pal is designated as operator and files suen. designation with an
appropriate officer of the 2ureau, whether or not the designation is
subseouently revoked, un:il all the terms and conditions of the lease have
been sa:isfied, incl Iding the paymer.: of.·any ren:als and royalties due and
cne proper plugging and abandon=ent of any vells drilled on such lease;
providing, however, enac this rider snall not act to increase che actual
cumulative or potential liability of the Sure:y above the face amount of the
bor.d, One Hundred Fifty Thousand and no/100***** Dollars ( ilfg,000.00*);
providing, žurther, ho••ever, cha: any 11=i:a:ion ož liabili:y on ene parc ož
tr.e Sure:7 snall no: a:ply to :Be Principal vno small be liable to the sa=e
ex:en: as :he party or par:ies desig-.a:ing ene Principal as Operator.

Executed this 151 day of July
, 19 12 .

ATTE :
AMPOL-EXPLORATION(U.S.A.) INC, .

-
. r eÎ Sùìte 3000, Denver, Ptineinal 6. O. Emmetti Vice President

CD ,ß020 -

en~e
s an Add'res <3 rety Lourney-in-TECL

C Jälly surance Company of North America

ess and ddr s Surecy



?JC:?.

3end No.
__

69HF3973

It is hereby agreed by and be:veem tae un¿arsigned principal(s) and surety in
consideracion for the additior.al pra=ium or consideration paid for this -rider,

if any, and the consent by the United _Stat.es to terminate the liability on
Bond No. 69H¶35ß4 ) carryin.g the sa=e principal(s) and Insurance

Company of Ñorth America as surety, the undersigned principal(s)
and suracy hereoy assume any ana all liabilities that may be oucatanding on
Bona No. 69HF3564 ) includire, but not limited to, the obligation
properly to plus and aoanco, all volls exis:ias on leases to which Scud No.

69HF3564 ) applies and any unpaid rentals or royalties herecofore
accruing: provided, however, that this ricer shall not act to increase the

potential or cumula:ive lia:ility of ene suracy above the face a=ount of the

bond to which chts rider at:aches.

Execuced this lst day of July , 19]g .

Vi s: TT T: AMPOLEXPL TI (U.S.A.) INC.

/? By /
D 3. d ss Secretary (Principal)

B. D. Emmett, Vice President

. ss: n ers (Frincipal)

Insu mp N America

/



POWER OF ATTORNE'
574164

INSURANCECOMPANY OF NORTH AMERICA
PHILADELPHIA, PA.

Know all men by these presents: That INSURANCE COMPANY OF NORTH AMERICA,
a corporation of the Commonwealth of Pennsylvania, having its principal office in the City of Philadelphia,
Pennsylvania, pursuant to the following Resolution adopted by the Board of Directors of the said Company
on May 28, 1975, to wit:

"RESOLVED.pursuant to Articles 3.6 and 5.1 of the By•Laws, the following Rules shall govern the execution for the Company of
oonds, undertak:ngs. recognezances, contracts and other wntangs an the nature thereoi:
(1) That Ibe President, or any Vice-P•estdent, Assistan! Vice-President, Resident Vice-President or Allorney-in-Fact, may execute for
and .n behali of the companyany and all bonds, undertakings. recognizances. contracis and other walings in the nature Ibereof, the
same to be attested when necessary by the Secretary, an A>ssstant Secretary or a Resident Assistant Secretary and the seal of the
Company affixed thereto, and that the President or any Vice-President may appoint and authonte Resident Vice-Presidents, Resident
Assistant Secretaries and Attorneys.in-Fact to so execute or allest to the execution of all such wntings on behalf of the Compaoy and
to affixthe seal of the Company thereto.
(2) Any such wating executed in accordance with these Rules shall be as binding upon the Company in any case as though signed
by the Pretident and anested by the Secretary.
13) The signature of the President or a Vice-President and the seal of the Company may be affixedby facsimileon any power of
attornev granted pursuant to this Resolution, and the signature of a certsfyingofficer and the seal of the Company may be affixed by
facsimile to any certificate of any such power, and any such power or certificate bearing such facsimile signature and seal shall be valid
and hindingon the Company.
4) Such Resident Officers and Altomeys-in-Fact shall have authority to certify or verify copies of this Resolution, the By-Lawsof the
Company, and any affidavit or recordof the Company necessary to the discharge of their duties.
f5) The passage oi this Resolution does not revoke any earlier authority granled by Resolution of the Board of Directors on June 9,
1953 •

does hereby nominate, constitute and appoint ANTHONY A. JONES, JONELLE BAUSERMAM, and StJE

amed,
its true and lawful attorney-in-fact, to make, execute, seal and deliver on its behair, and as its act and deed
any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof. And the
execution of such writings in pursuance of these presents, shall be as binding upon said Company, as fully
and amply as if they had been duly executed and acknowledged by the regularly elected officers of the
Company at its principal office.

IN WITNESS WHEREOF, the said .........MICHAEL..B...Eooom......................................, Vice-President,
has hereunto subscribed his name and affixed the corporate seal of the said INSURANCE COMPANY OF
NORTH AMERICA this

.........19th............................... day of ........January.......................... 19....0.3..........

MICHAEL B. FODOR Vice-President

STATEOF PENNSYLVANIA )
COUNTY OF PHILADELPHIA |

On this .............................19th..... day of .......January...................., A. D. 19...83........, before me, a Notary
Public of the COMMONWEALTHOF PA. in and for the County of PHILADELPHIA came..........

......... MI CHAEL .. B . .. EODOR............................................................. .........................., Vice - Presidentofthe INSUR ANCE
COMPANY OF NORTH AMERICA to me personally known to be the individual and officer who executed the preceding
instrument, and he acknowledged that he executed the same; that the seal affixed to the preceding instrument is the
corporate seal of said Company; that the said corporate seal and his signature were duly affixed by the authority and
direction of the said corporation, and that Resolution, adopted by the Board of Directors of said Company, referred to
in the preceding instrument, is now in force.

IN TESTIMONYWHEREOF, I have hereunto set my hand and affixed my official seal at the City of PHILADELPHIA
the das and year first above written.

(SEAL) NohryPubbePhila..Philt Counti LETITIA H. CLARK Notary Public.--,N My commission expires MyComrm•.son(spirts August22.1983
•\ I, the undersigned.)ðfrKWH: Secretary of INSURANCE COMPANY OF NORTH AMERICA, do hereby certify that

I esort inal POWER OF ATTORNEY. of which the foregoing is a full, true and correct copy, is in full force and effect.
In witness whereof, lh ve hereunto subscribed m name as Ximunt Secretary. pnd affixed the corporate seal

oÃhg-Corootation, this...........fÈ.....................day of .................. 19ÆÎ. ..

••.sa••• ••a a-..m a / AMES S. WYLLIE r





BONDOF LESSEE

KNOWALL MEN SY THESE PRESENTS, that we Ampolex (Texas), Inc.
of 1225 17ch St., suite 3000 Denver, Co Address

as principal and Insurance companv of North AmfTira , as
surety, are held and firmly bound unto the State of Utah in the sum of EiPhtv Thousand
Dollars ($ 80,000.00-) lawful money of the United States to be paid to the board of
State Lands and Forestry, as agent for the State of Utah, for the use and benefit of the
$tate of Utah, and of any patentee or purchaser of any portion of the land covered by
the hereinafter described lease heretofore sold or which may hereafter be sold with a
reservation to the State of Utah, on the surface or of other mineral deposits of any
portion of such lands, for which payment, will and truly to be made, we bind ourselves,
and each of us, and each of our heirs, executors, administrators, successors, sub-
lessees, and assignees, jointly and severally by these presents.

Signed with our hands and seals this 3rd day of November in the
year of our Lord, 1989 ,

The condition of the foregoing obgliation is such that,

WHEREAS,The State of Utah, as Lessor, issued a(n) Various
lease, Lease Number and dated November 3, 1989 , to

as lessee (and said lease has been duly
assigned under date of e-- -=,- = loon to Amoolex (Texas), Inc.

) to drill idr, mine, extract, and remove all of the
deposits in and under the following described lands to wit:

All operations on state lands.

NOW, THEREFORE,THE principal shall be obligated to pay all monies, rentals,
royalties, cost of reclamation, damages to the surface and improvements thereon and any
other costs which arise by operation of the above described lease(s) accruing to the
Lessor and shall fully comaly with all other terms and conditions of said lease, the
rules, regulations, and policies relating thereto of the Board of State Lands and
Forestry, Division of State Lands and Forestry, the Board of Oil, Gas and Mining, and
the Division of Oil, Gas and Mining as they may now exist or may from time to time be
modified or amended. This obligation is in effect even if the principal has conveyed
part of the purchase agreement interest to a successor in interest. If the principal
fully satisfies the above described obligations, then the surety's obligation to make
payment to the State of Utah is void and of no effect, otherwise, it shall remain in
full force and effect until released by the Division of State Lands and Forestry.

gned, delivered

(SEAL)Wit, ss B.D. Emmett, vice President and General Manager
BONDINGCOMPANY- Insur-, e Company of North America

Witness Rdsan Robertson, Attorney-In-Fact
Attest:

APPROVED AS TO FORM:
.

DAVID L. WILKINSON Resident Agent: n/a
UTOWY GENEML

ding Co. AddCrer

o ate Sea

onf

B

ndionS92Company

Must be





FILIN FORWATERIN THE gy
STATEOF UTAI

JM 02 igeAPELICATIONTO APPROPRIATEWATElbo on

DNIŒ0NOF TEMPORARYOIL,GASalAIN

For flie p'urþdselofiacquiring the rig t to use a por ton of trie unapp opriated water of the State of Utah,application is hãehy made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotated (1953,as amended).

* WATERRIGHTNO. 99 104 * APPLICATIONNO A T64317

1. 'PRIORITYOF RIGHT: November 17, 1989 ' FILINGDATE: November 17, 1989

2. OWNERINFORMATION
Name(s): Ampoi Exploration (USA) Inc. 'Interest, 100 *A

.
Address. Seventeenth Street Plaza Suite 3000 1225 17th Street
City: Denver State. Colorado ZipCode: 80202
Is the land ownedby the applicant? Yes No X

(If "No", please explain in EXPLANATORYsection.]

3. QUANTITYOFWATER: cis and/or 6.0 ac-ft

4. SOURCE: Colorado River (Lake PowellbRAINAGE:
whlet is trlhntary in *

which is tributary to
POINT(S) OF DIVERSON: COUNTY: San Juan
5, 5950 ft. & W,. 1900 ft. from NWCor. Sec. 9, T34S, R14E, SLB&M.

Onscription of Diverting works. Portable truck pump & tank trucks to place of use
•cnMMOMDESCRWnnN. Farley Canyon/Lake Powell Hite South Quad

5. POINT(S)OF REDIVERSION
The water will be rediverted from . at a point·

Descriptinn nf Rndiverting Works:

6. POINT(S)OF RETURN
The amount ofwater consumed will be cfs or 6.0 ac-ft
The amount of water returned will be cfs or ac-ft
The water will be returned to the natural stream/source at a point[s):

7. STORAGE
Reservolr Name: Storage Period: from to
Capacity: ac-ft. Inundated Area: acres
Heightof dam: -feet

Legal description of inundated area by 40 acre tract(s):

' These items are to be completedby the Division of Water Rights



8. Listany otherwater rlgli hichwillsupplementthisapplication

9. NATURFAND PERIODOF USE
Ittigation: From . to
Stockwatering: From to
Domestic: From to
Municipal: From to
Minin8. From to
Power: From to
Other: Drilling from Dec. 1. 1989to Nov. 30, 1990

10. PURPOSEANDEXTENTOF USE
Irrigation: acres. Sole supplyof acrM
Arnrirwntoring (nnmhnr and kind)•
Domestic: Familiesand/or Persons
Montripal (namep
Mining: Mining Distrfet in the Mlun

Ores mined·
Power:Plantname: T pe: acit •

Other(deerribe)- Dust suporession, Dril inq fluid for ( Wel s

11. PLACEOF USE
Legaldescriptionofplaceofuseby40acretract(s): See attached sheet

12. EXFLANATORY
The following is set'lotth to define more clearly the íull purpose of this application.(Use additional

The water will be hauled to each location by Aable Trucking from Moab, Utah
for Amp01Exploration.

The applicant(s) hereby acknowledges that he/she/they are a citizen(s]of the United States ofAmerica
or intends to become such a citizen(s). The quantityof water sought to be appropriated is limited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above·
numbered application through the courtesy of the employees of the Divlsion of Water Rights, all
responsibility for the accuracyof the information contained herein, at the time of filing, rests with the
applicant(s).

Signiitdre of Applicant(s)



STATEENGINEER'S ENDORSEMENT

WATERRIGHTNUMBER:99 - 104 APPLICATIONNO. T64317

1. November 17, 1989 Application received by MP.

2. November 20, 1989 Application designated for APPROVALby MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated December 29, 1989, subject to prior
rights and this application will expire on December 29, 1990.

Robert L. Morgi .

State



OPERATOR y,4
-Çpp 03§'S DATE - o

WELL NAME / 2/4

SEC Ñ(d T 355 R / j' COUNTY in-n ud

43-o37-3 IEo9- FJa J
A I NUMBER TY°E OF LEASE

CHEC'< OFF:

AT EST

LEASE L FIELD OPOTA
A

ROCESSING COMMENTS:

AP ROVAL LETTER:

SPACING: | R615-2-3 70 // \ RG15-3-2
UNIT

Rd15-3-3
CAUSE NO. It DATE

STI°ULATIONS:



AMPOL EXPLORATION (U.S.A.)INC.
SEVENTEENTH STREET PI AZA, SUITE 3000 Subsidiaries

1225 17T11 STREET Arupolex (California), Inc.

DENVER, CO 80202 U.SA Ampolex (Orient), Inc.

Ampolex (Texas), Inc.

Phone: (303) 297-1000 Telecopy: (303) 297-2050 Ampo!«x (Wyorning), ine.

6 February 1990

Utah Board of Oil, Gas and Mining FEB06 1990
3 Triad Center Suite 350
355West Temple DWISí0NOF
Salt Lake City, Utah 84180-1203 04 GASô 41AIMNG
A'lTN: Lisha P.omero

RE: Application for Permit to Drill
Federal 21-26 565'FNL 1270' FNL Sec 26-T35S-R15E
Federal 33-9 2200' FSL 2450' FEL Sec 9-T34S-R15E
Federal 22-12 1620' FNL 1810' FWL Sec 12-T34S-R14E
San Juan County, Utah
Lease Numbers U-62997, U-62995,U-62994
Request for Exception to General State Spacing

Dear Lisha:

Pursuant to our conversation 5 February, I am rcquesting an exception to General State
Spacing for the three referenced proposed oil well drilling locations, located in San Juan County, Utah.
The only landowner within a 460 foot radius of any location is the Burcau of Land Management, and in
each case that land is leased byAmpolex. The Federa121-26 and 33-9 locationswere picked based on
seismic data (both proposed wells are located directly on seismic lines) and Ampolex hopes to gain a
measure of sub-surface geologic control for the seismic line we shot through these locations. The
Federal 22-l2 locationis the western-most test of our Icased acreage in the area. It is requested that it
be granted an exception to General State Spacing because of this and also, primarily because of terrain
problems. The surface is solid rock with very little topsoilfor building a drillingpad; the BLM required
us to move this proposed well to its current location at the on-site pre-drill inspection held on
November 7, 1989 because of the rough topography. Due to the nature of the terrain the BLM has also
stipulated that Ampolex must construct a much smaller drill-site to minimize surface disturbance. If
there are any other questions pertaining to the processing of this or another Application for Permit to
Drill, please do not hesitate to call me in Denver at 303-297-1000.

For and on behalf of

John A. Brooks
Petrolcum Enginecr
AMPOL EXPLORATION (U.S.A.),



STATE ACTIONS

Mail to:
RDCCCoordinator
116 State Capitol

Salt Lake City, Utah 84114

1. ADMINISTERINGSTATE AGENCY 2. STATE APPLICATION IDENTIFIER NUMBER:
OIL, GAS ANDMINING (assigned by State Clearinghouse)
355 Hest North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203 3. APPROXIMATEDATE PROJECT NILL START:

Upon Approval

4. AREAWIDECLEARINGHOUSE(s)RECEIVINGSTATEACTIONS:
(to be sent out by agency in block 1)

Southeastern Utah Association of Governments

5. TYPE OF ACTION: / / Lease /XI Permit /_/ License /_/ Land Aquisition
/_/ Land Sale /_/ Land Exchange /_/ Other

6. TITLE OF PROPOSEDACTION:
Application for Permit to Drill

7. DESCRIPTION:
Ampolex (Texas), Inc. proposes to drill a wildcat well, the Federal
#21-26, on federal lease number U-62997 in San Juan, County, Utah. This
action is being presented to RDCCfor consideration of resource issues
affecting state interests. The U.S. Bureau of Land Management is the
primary administrative agency in this case and must issue approval to
drill jointly with DOGMbefore operations can commence.

8. LANDAFFECTED(site location map required) (indicate county)
NE/4 NH/4, Section 26, Township 35 South, Range 15 East, San Juan County,
Utah

9. HAS THE LOCALGOVERNHENT(s)BEENCONTACTED?
Unknown

10. POSSIBLE SIGNIFICANT IMPACTSLIKELY TO OCCUR:
Degree of impact is based on the discovery of oil or gas in commercial
quantities.

11. NAMEAND PHONENUMBEROF DISTRICT REPRESENTATIVEFROMYOURAGENCYNEAR
PROJECT SITE, IF APPLICABLE:

Glenn Goodwin, Monticello, 587-2561

Ïž. FORFURTHERINFORMATION,CONTACT:13. SIGNATU AND TLE 0
OFFICI L

3ohn Baza
PHONE: 538-5340 DATE: 2/6/ 0 Pe oleum Engi



Fenn 3)¾g SUBMIT IN Y TL.!CATE' F0nn appreted.
(November 1983) tOther imetructions om Budget Bureau N•. 1004-0136
v.....:,•-asic> UNITED STATES referst sidel Expires August 31, 1985

DEPARTMENTOF THE INTERIOR O Lia5EDBalt.haTICIIANassala

BUREAUOF LAND MANAGEMENT U-62997

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK * "''"""""""'"""" '"'
la,TTPEOFWORA

.
N/A

DRILL DEEPENO PLUG BACK O ' ' " '"""'"' '"'
b TTPE0tWELL 'se N/A

2 sana or ormastoa
, Federal

Ampolex (Texas), Inc.
3 ADDRES3 OF OFERATOR a.

1225 17th Street, Suite #3000, Denver, CO 80202 10 rt=to ao roon. on wrescar

i 14cArios or wrLL (Report location clearly and in accordance with any State regaWKY0 Wildcat
E Sec..26-T35S-R15E 565' FNL & 1,270, g.GAS&T " Tã,9,M OBAKELE

At proposed prod some
SAME Section 26-T35S-R15E

14 DISTANCE IN MILES AND DIRECTION TROM NExataT TOWN 05 PO5T Orrift* 12 (OUNTT 05 PARIBli 33 STATE

41.3 miles west of Blanding, Utah San Juan Utah
lð DiaTA%CE TROM PAOPUBED* 16 %0 OT ACBEB IN LEAst lÎ NO t ACRES AB5IGAED

LOCATION To %EAREET TO THis WELL
PROFERTY OR LEABE Ll%E, FT 650' 5 840 40
(Alee te nearest drig unit IIse, if any) 9

Ì5 oistates rhou raorosED LOCATIO%• 19 PROPostD DEPTH 20 aoTART 08 CABLE TOOLS
TO %CAREST WELL DRILLl%0. CONFLE7ED ROtar•= arru== r•R. ON THis RAsz, rr N/A 3,200'

21 sta ArioNs (Show whether DF, RT, GR. etc.) 22 AFPROI DATE WOLK WILL START*

4,900' GR (Est.) |
PROPOSED CASING AND CEMENTING PROGRAM

sitt or HOLE sitE or CAsiNo a ElcitT Pra rooT SETTING DErfit QUANTITY Or CEME%T

I/-l/2" 13-3/8" 48# 60' 100 sks Class "B"12-1/4" 8-b/8" 24# 320' 200 Sks Class "G"b-I/4" 4-l/2" 10.5# 3,200' 165 sks Light (Lead)
I 150 sks Class "G" (Tail)

1. Drill 17-1/2" hole and set 13-3/8" conductor @60', cement with good returns.

2. Drill 11" hole & set 8-5/8" surface casing 0 320' , cement with good returns.

3. Log B.0.P. Checks in daily drilling reports & drill 6-1/2" hole to 3,200'.

4. Conduct D.S.T. if warranted & run 4-1/2" casing if productive, cement w/good returns.

5. Run logs as needed, and perforate and stimulate as needed.

is anoir sraer omscalme raoronze raocaxM I proposal le to deepen or plug back g17e data on present productive some and proposed afw productive
tone If proposal is te drill or deepen directi ally gire pertinent data om subsurface locarlons and measured and true vertteal depthm (»Ire blewout

nterpr ra il 9

TirLE Ÿ COÌOUm Enqaneer ,,,, December 19, 1989
(This space for Federal or State omce use)

/8/ WILUAMC.STRINGER
arPaoixDal -- TITL. Ahm m:n & FEB \ 5 1990
CONDITIONE OF APPSO%AL IV Aby

DATE

CONDmONSOf ItWAm/At. ATTACHED AASSNLORECENG0

'5•• InstructionrOn ReverseSid. Dated1/1/80
Title la USC bection 1001, makes it a crime for any person knowingly and n.Ilfull) to make to any department or ac-ney of the
United States ani false fattatsous or fraudulent statements or representataons as to any matter wathan its juras etion
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Powers Elevation, Inc, of Denver, Colorado has in accordance with a
CBQUBSt fr0m John Brooks f0r Ampol Exploration (,U.S.A.) Inc.
determined the location of Federal 21-26

to be 565fn], 1270fwl Section 26 , Township as s
Range 15 E of the Salt Lake Principal Meridian,

San Juan COUnty, Utah
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asaged Licens Land Surveyor No. 8894
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Ampolex (Texas) Inc.
Well No. Federal 21-26
Sec. 26, T. 35 S., R. 15 E.
San Juan County, Utah
Lease U-62997

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify
that the applicant holds legal or equitable title to those
rights in the subject lease which would entitle the
applicant to conduct operations thereon.

Be advised that Ampolex (Texas) Inc. is considered to be the
operator of the above well and is responsible under the
terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by Bond No. C00701
(Principal: Ampol Exploration USA Inc., Bonded Subsidiary:
Ampolex (Texas) Inc.) as provided for in 43 CFR 3104.3.

This office will hold the aforementioned operator and bond
liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance
with applicable regulations (43 CFR 3100), Onshore Oil and
6as Order No. 1, Onshore Oil and Gas Orde; No. 2, and the
approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy
of these conditions and the approved plan will be made
available to the field representative to insure compliance.

All fresh water and prospectively valuable minerals (as
described by BLMat onsite) encountered during drilling will
be recorded by depth, cased, and cemented. All oil and gas
shows will be tested to determine commercial potential.

BOP systems will be consistent with API RP 53. Pressure
tests will be conducted before drilling out from under all
casing strings which are set and cemented in place. Blowout
preventer controls will be installed prior to drilling the
surface casing plug and will remain in use until the well is
completed or abandoned. Preventers will be inspected and
operated at least daily to ensure good mechanical working
order, and this inspection recorded on the daily drilling
report. Preventers will be pressure tested before drilling
casing cement



1. If unconsolidated rock is encountered, conductor shall be set
ten (10) feet into underlying bedrock with cement circulated
to surface.

2. If the well is productive, production casing will be cemented
to a minimum of 50 feet above the Cedar Mesa Sandstone.

3. If the Cedar Mesa Sandstone proves to be a significant fresh
water aquifer, we will require future wells to have surface
casing set 50 feet below the base of the Cedar Mesa



B. SURFACEUSE PLAN

l. There will be no deviation from the proposed drilling and/or
workover program without prior approval from the District Manager.
Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned and/or
separate facilities, will be identified in accordance with 43 CFR
3162.6.

2. "Sundry Notice and Report on Wells" (Form 3160-5) will be filed
for approval for all changes of plans and other operations in
accordance with 43 CFR 3162.6.

3. The dirt contractor will be provided with an approved copy of the
surface use plan.

4. The operator is responsible for informing all persons in the area
who are associated with this proj2ct that they well be subject to
prosecution for knowingly disturbing historic or archaeological
sites, or for collecting artifacts. If historic or archaeological
materials are uncovered during construction, the operator is to
immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five working days
the A0 will inform the operator as to:

-whether the materials appear eligible for the National Register
of Historic Places;
-the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in-situ
preservation is not necessary); and,
-a timeframe for the A0 to complete an expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the A0 are correct and that
mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to
avoid the expense of mitigation and/or the delays associated with
this process, the A0 will assume responsibility for whatever
recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for
mitigation costs. The A0 will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the A0 that the required mitigation has been completed, the
operator will then be allowed to resume construction.

5. This permit will be valid for a period of one (1) year from the
date of approval. After permit termination, a new application
will be filed for approval for any future operations.

6. I an any time the facilities located on public lands authorized
by the terms of the lease are no longer included in the lease (due
to a contraction in the unit or other lease or unit boundary
change) the BLM will process a change in authorization to the
appropriate statute. The authorization will be subject to
appropriate rental, or other financial obligation determined by
the authorized



7. The restoration of the surface will commence within 60 days of
completion of drilling for all areas not needed for production.

8. Access roads will be flat bladed a maximum of 20 feet wide.

9. Drilling fluids will not contain chromates or any other hazardous
type of



C. ÏNFORMATIONALATTACHMENT/ ONSHOREOIL ANDGASORDERNO. 2 GUIDELINES

- 3000 psi B0P & B0PE:

Annular preventer

Pipe ram, blind ram, and if conditions warrant, another pipe ram
shall also be required,

A second pipe ram preventer or variable bore pipe ram preventer
shall be used with a tapered drill string,

Drilling spool, or blowout preventer with 2 side outlets (choke
side shall be a 3-inch minimum diameter, kill side shal3 be at
3east 2-inch diameter),

A minimumof 2 choke line valves (3-inch minimum),

Kill line (2-inch minimum),

3-inch diameter choke line,

2 kill line valves, one of which shall be a check valve (2-inch
minimum),

2 chokes,

Pressure gauge on choke manifold,

Upper kelly cock valve with handle available,

Safety valve and subs to fit all drill strings in use,

All B0PE connections subjected to well pressure shall be flanged,
welded, or clamped,

Fill-up line above the uppermost preventer,

- If repair or replacement of the 80PE is required after testing,
this work shall be preformed prior to drilling out the casing
shoe, and

- When the B0PE cannot function to secure the hole, the hole shall
be secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe
well



- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee
blocks or are targeted with running tees, and shall be anchored
to prevent whip and reduce vibration.

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type
designed for filling fluid service.

- 3000 psi system - Accumulator Equipment:

Accumulator shall have sufficient capacity to open the
hydraulically controlled choka line valve (if so equipped),
close all rams plus the annular preventer, and retain a minimum
of 200 psi above precharge on the closing manifold without the
use of the closing unit pumps. This is a minimum requirement.
The fluid reservoir capacity shall be double the manufacturer's
recommendations. The 3M system shall have 2 independent power
sources to close the preventers. Nitrogen bottles (3 minimum)
may be 1 of the independent power sources and, if so, shall
maintain a charge equal to the manufacturer's specifications.

Accumulator precharge pressure test: This test shall be
conducted prior to connecting the closing unit to the BOP stack
and at least once every 6 months. The accumulator pressure
shall be corrected if the measured precharge pressure is found
to be above or below the maximum or minimum limit specified
within Onshore Order No. 2.

Power for the closing unit pumps shall be available to the unit
at all times so that the pumps shall automatically start when
the closing unit manifold pressure has decreased to a pre-set
level.

Each B0P closing unit shall be equipped with sufficient number
and si7es of pumps so that, with the accumulator system isolated
from service, the pumps shall be capable of opening the
hydraulica11y-operated gate valve (if so equipped), plus closing
the annular preventer on the smallest size drill pipe to be used
within 2 minutes, and obtain a minimum of 200 psi above
specified accumulator precharge pressure.

A manual lock3ng device (i e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. A
valve shall be installed in the closing line as close as
possible to the annular preventer to act as a locking device.
This valve shall be maintained in the open position and shall be
closed only when the power source for the accumulator system is



Remote controls shall be readily accessible to the driller.
Remote controls for all 3M or greater systems shall be capable
of closing all preventers.

- BOP Testing:

Ram type preventers and associated equipment shall be tested to
approved stack working pressure if isolated by test plug or to
10 percent of internal yield pressure of casing if BOPstack is
not isolated from casing. Pressure tests on ram type preventers
shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test
plug is utilized, no bleed-off of pressure is acceptable. For a
test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be
considered to have failed. Yalve on casing head below test plug
shall be open during test of BOP stack.

Annular BOP pressure tests shall be tested to 50 percent of
rated working pressure. Pressure shall be maintained at least
10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above tests shall be performed:

**When initially installed;

**Whenever any seal subject to test pressure is broken;

**Following related repairs; and

**At 30 day intervals.

/alves shall be tested from working pressure side during 80PE tests
with all down stream valves open.

When testing the kill line valve(s), the check valve shall be held
open or the ball removed.

Annular preventers shall be functionally operated at least weekly.
Pipe and blind rams shall be activated each trip, however, this
function need not be performed more that once a day.

A 809E pit level drill shall be conducted weekly for each drilling

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded
in the drilling



- Casing and Cementing

All waiting on cement times shall be adequate to achieve a
minimum of 500 psi compressive strength at the casing shoe prior
to drilling out.

All casing, except the conductor casing, shall be new or
reconditioned and tested used casing that meets or exceeds API
standards for new casing.

The surface casing shall be cemented back to surface either
during the primary cement Job or by remedial cementing.

All of the above described test shall be recorded in the
drilling log.

All indications of usable water shall be reported to the
authorized officer prior to running the next string of casing or
before plugging orders are requested, whichever occurs first.

Surface casing shall have centrilizers on at least the bottom
three Joints depending on severity of hole inclination.

Top plugs shall be used to reduce contamination of cement by
displacement fluid. A bottom plug or other acceptable
technique, such as a suitable preflush fluid, inner string
cement method, etc , shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead
of the cement slurry.

All casing strings below the conductor shall be pressure tested
to 0.22 psi/ft of casing string length or 1500 psa, whichever is
greater, but not to exceed 70 percent of the minimum internal

yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

- Mud Program Requirements:

The characteristics, use and testing of drilling mud and the
implementation of related drilling procedures shall be designed
to prevent the loss of well control. Sufficient quantities of
mud materials shall be maintained or readily accessible for the
purpose of assuring well control.

-Record slow pump speed on daily drilling report after
mudding up.

-Visual mud monitoring equipment shall be in place to detect
volume changes indicating loss or gain of circulating fluid
volume.

-A mud test shall be performed every 24 hours after mudding
up to determine, as applicable: Density; viscosity: gel
strength; filtration; and



-All flare systems shall be designed to gather and burn all gas.
The flare line(s) discharge shall be located not less than 100
feet from the well head, having straight lines unless turns are
targeted with running tees, and shall be positioned downwind of
the prevailing wind directions and shall be anchored. The flere
system shall have an effective method for ignition. Where non-
combustible gas 15 likely or expected to be vented, the system
shall be provided supplemental fuel for ignition and to maintain a
continuous flare.

- Drill Stem Testing Requirements

Initial opening of drill stem test tools shall be restricted to
daylight hours unless specific approval to start during other hours is
obtained from the authorized officer. However, DSTs may be allowed to
continue at night if the test was initiated during daylight hours and
the rate of flow is stabilized and if adequate lighting is available
(i.e., lighting which is adequate for visibility and vapor-proof for
safe operations). Packers can be released, but tripping shall not
begin before daylight, unless prior approval is obtained from the
authorized officer. Closed chamber DSTs may be accomplished day or
nighs.

-A DST that flows to the surface with evidence of hydrocarbons
shall be either reversed out of the testing string under
controlled surface conditions, or displaced into the formation
prior to pulling the test tool. This would involve providing
some means for reverse circulation.

-Separation equipment required for the anticipated recovery shall
be properly installed before a test starts.

-All engines within 100 feet of the wellbore that are required to
"run" during the test shall have spark arresters or water cooled
exhausts.

- Special Drillinq Operations;

In addition to the equipment already specified elsewhere in Onshore
Order No. 2, the following equipment shall be in place and operational
during air/gas drilling•

-Properly lubricated and maintained rotating head;

-Spark arresters on engines or water cooled exhaust',

-Blooie line discharge 100 feet from wP11 bore and securely
anchored;

-Straight run on blooie line unless otherwise approved;

-Deduster



-All cuttings and circulating medium shall be directed into a
reserve or blooie pit;

-F)oat valve above bit;

-Automatic igniter or continuous pilot light on the blooie line,

-Compressors located in the opposite direction from the bloole
line a minimum of 100 feet from the well bore;

-Mud circulating equipment, water, and mud materials (does not
have to be premixed) sufficient to maintain the capacity of the
hole and circulating tanks or



D. Anticipated Starting Dates and Notifications of Operations.

Required verbal notifications are summarized in Table 1,
attached. Written notification in the form of a Stndry Notice
(Form 3160-5) will be submitted to the District Office within
twenty-four (24) hours after spudding. If the spudding occurs on
a weekend or holiday, the written report will be submitted on the
following regular work day.

Immediate Report Spills, blowoucs, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported to the
Resource Area in accordance with requirements of NTL-3A.

Should the well be successfully completed for production, the
District Manager will be notified when the well is placed in
producing status Such notification will be sent by telegram or
other written communication, not later than five (5) business
days following the date on which the well is placed on
production

If a replacement rig is needed for completion operations, a
Sundry Notice (Form 3160-5) to that effect 1 be filed for
prior approval from the District Office, an 1 conditions of
this approved plan are applicabie during all ope ations conducted
with the replacement rig. ln emergency situations, verbal
approval to bring on a replacement rig will be approved through
the District Office.

A first production conference will be scheduled within fifteen
(15) days after receipt of the first production report. The
Resource Area Office will coordinate the field conference.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the District Manager within thirty (30) days following
completion of the well "or abandonment. This report will
indicate where plugs were placed and the current status of
surface restoration. Final abandonment will not be approved
until the surface reclamation work required by the approved APD
or approved abandonment notice has been completed to the
satisfaction of the Area Manager or his representative, or the
appropriate surface managing agency.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval
will rot exceed 30 days or 50 MMCFgas. Approval to vent/flare
beyond this initial test period vill require District Office
approval pursuant to guldelines in NTL-4A.

Upon completion of approved plugging, a regulation marker will be
erected in accordance with 43 CFR 3162.6.

The following minimum information will be permanently placed on
the marker with a plate, cap, or beaded-on with a welding torch:

"Fed" or "Ind", as applicable; "Well number, location by i i
section, township and range"; "Lease



TABLE 1

NOTIFICATIONS

Notify Nike Wade of the San Juan Resource Area, at (801) 587-2141 for
the following:

2 days prior to commencement of dirt work, constr ction
or reclamation;

1 day prior to spudding;

l day prior to running and cementing surface casing;

1 day prior to pressure testing of B0PE and/or surface casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801)
259-6111 for the following·

No well abandonment operations will be commenced without the prior
approval of the Assistant District Manager, Minerals Division.
In the case of newly drilled dry holes, and in emergency situations,
verbal approva. can be obtained by calling the following ladividuals,

in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Office Phone: (801) 259-6111
Chief, Branch of Fluid Minerals

Home Phone: (801) 259-7990

24 HOURSADVANCENOTICE IS REQUIREDFOR ALL



State of Utah
DEPARTMENT OF NATURALRESOURCES

NormanH Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C Hansen 355 West North Tempre

Executiw Exrector 3 Tnad Center Sutte 350

Dianne ELNielson Ph D Salt Lake City Utah 84180 1203

DMsion Director 801 538 5340

February 21, 1990

Ampole× (Texas), Incorporated
1225 17th Street, Suite #3000
Denver, Colorado 80202

Gentlemen:

Re: Federal #21-26 - NW NW Sec. 26, T. 358, R 15E - San Juan County, Utah
565' FNL, 1270' FWL

Approval to drill the referenced well is hereby granted in accordance with Rule
R6l5-3-3, Oil and Gas Conservation General Rules

In addition, the following actions are necessary to fully comply with thisapproval:

1 Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if it is necessary to plug and abandon the well. Notify
John R Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home)
298-7695, or Jim Thompson, Lead Inspector, (Home) 298-9318.

5. Compliance with the requirements of Rule R6l5-3-20, Gas Flaring or Venting,
Oil and Gas Conservation General Rules.

6. Pnor to commencement of the proposed drilling operations, plans for facillties
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department These dnlling operations and any subsequent well
operations must be conducted In accordance wlth applicable state and local
health department regulations. A list of local health departments and coples
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (80\) 538-6121.

an equal opportumly



Page 2
Ampolex (Texas), Incorporated
Federal #21-26
February 21, 1990

7. This approval shall expire one (1) year after date of Issuance unless
substantial and continuous operatlon is undenway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to inis well is 43-037-31502.

Sincerely,

R.
A Director,Oli&Gas

Icr
Enclosures
cc: Bureau of Land Management

D. R. Nielson
J. L. Thompson



AREAWIDE CLEARINGHOUSE A-95 REVIE 14e to

NOI . Ptcapp- App.. StatePlan .
StateActionÄSubdivision.. (ASP#.2-27.LL.

Other Undicato) -- -. . .
--- - SAI Number .

....

Applicant (Address, Phono Nuinber): Fed ral Funds:

Oilr. Gas and Mining
Requestod: .

---

355 n'est North Temple
3 Triad Center, Sui.te 350
Salt Lake city, Utah 84180-1203

fitto:

APPL CATION FOR PERMIT TO DRILL
Federal f 21-26 on U-62997

U No comment
O See comments below
O No action iaken because of insufficient information

Please send your formal application to us for review. Your attendance is requested 0

The apphe Ashould tory d any watten review comments to the funding agency. Any written response to those

comments uld be forv led to the State Clearinghouse and also to the furding agency.

Comment

2-2 90

fif3V \ I Ci C 4



lorm1160s UNilll)\lAILS Innst^rrRorin
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Di l'AR I MEN I Ol I III lh l ERIOlt ""
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lil11ti:AIJ OE l ANI) MANAGFMLN I \ i,ase pes.,cam m annenar so

U-62997
SUNORY NOTICES AND REPORTS ON WELLS ,, ,,,,,,,, so,seco,yst,sm,

Do not use this form for proposals to drt|I or to deepen or reentsy to a different reservou
Use APPLICATION FOR PERMIf-' for sucli proposals N A

7 If Unit er CA Agstement Designation
SUBMIT IN TRIPLICATE

: hoe er wen N/A
11 Oder 8 Wcu Name anno

2 NameofOperato Federal #21-26
Ampolex (Texas), Inc. 9 APIWcuNo

I Addem and Telephone No 43-037-31502
1225 17th Street, Suite #3000, Denver, CO 80202 (303) 297-100(lo F:=ra==srool•reartor=torv^rea

4 taanonofacti(rootage Sec TR ti orSurveyDescuption) Wildcat
NE NWSection 26-T355-R15E !! County or Parash, State

565' FNL & 1,270' FWL San Juan Cty, Utah
12 CHECK APPROPRIATE BOX(s) TO INDIGATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of intent Abandonment Change of Plans

O a....w.o. O s.. c..s,.....
Subsequent Report Phigging Back Non Rouhne fracunng

O c.s,,, a.,,,, O Wata ShudŒ

O imal Abandonment Non-e Akenng Canng Convaston m Inyhon
Ð ome, Request for Extension O Dispose Water

(%otc Reportresuttsof muluptecompichonan9.ch

Compknon or Recompleuon Report and Log form)

13 Desenbe Proposed or Completed Operations (Clearly state a i pertinent details and gave pemnent dates mcluding esumated darc of stamng any proposed work if well is directionally dalled
give subsurface locattors and measured and true vemcal depths for all markets and zones penment to this work )•

Request for one (1) year extension to Application for Permit to Drill due to drilling a
ten well program with two rigs. Will not be able to drill by expiration of Application
for Permit to Drill.

NOV091992

L
ON

NG

14 i hereby I di 11

Title Sem or Engi neer 5
(Tlus space for I cderal or State uffice use)

Approved b; Taric Date
Condinons of approval af any

Title 18 USC Section 1001 makes a a crime for any person knowmgly and willfully to make to anÿ depuunent or agency of the United States any false ficimous or frauduleni statements
or representanons as to any matter within its jurisdiction

See Instruction on Roverso



Form 3160 5 UNITED STATES roRM ArrRovro
(June 1990) DEPARl MENT OF TIIE INTERIOR

no er sure No i las

BURrAUOFLAND MANAGEMENI s læneDesisemeausenalNo

U-6299
SUNDAY NOTICES AND REPORTS ON WELLS o ifindtan Aluketer TubeName

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PEAMIT-" for such proposals N/A

7 If Una or QA (grc<men!Designation
SUBMIT IH TRIPLICATE ?

I r,m er wei N/A
li

Gacs!
Osti 8 Wen Name and No

2 Name of Opentor Federal #21-26
Ampolex (Texas), Inc. 9 AN Wen No

3 Address and Telephone No 43-037-31502
1050 17th St., Suite #2500, Denver, CO 80265 (303) 595-9000 to n.ta ana rooi.or apiermoryare,

a anonofWell(Focuge Sec TR 41,orSurveyDescnpuon) Wildcat
NE NWSection 26-T355-R1SE 11 CorunyorPansh5tate

565' FNL& 1,270' FWL San Juan Cty, Utah
12 CHECK APPROPRIATE BOX(s) TO INDICATE NiTURE OF NOTICE, REPORT, 30 OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O s.....a.... O Abandonment Change oD1ans

O a....,..... O New Comtnicuon

Subsequent Repon Plugging Back Non Rouune Fracrunng

O c.,,, a...., O w.2, st..orr
O Final Abandonment honte Menng Cuang Coenen to Inytion

Eome,A.P.D, CANCELLATION O Dispose Water
(%oir Reponresvitzof muliiplccompkunnonMen

Complenen at Recompicoon Rcpon and Log form i

13 Descnbe Proposed or Compfered Operallons (Cleativ sure a I pestment decads arx! give pertinem dates including estirnated daic of stanmg any proposed work if well is darcctionally drilled
gamesubsurLce locations and measured and une venical depths for all markers and zones perimeni lo this work V

Please cancel our Permit to Drill for the above referenced well as it will not be drilled.

14 i hereby I the cru correct

surnea /fÁYPNZ rule. Engineering Technician o,,, March 18, 1994
as space for Ecderal or State office use)

Approved by Tide Date
Condinons of approval af any

Title '8 USC Section 1001 makes it a crime for any penon knowingly and wdifully to make to any department or agency of die United Sutes any falz fictruous or fraudulent teatemenu
or representanons as to any matter anhin its jurtsdicuon

*See Instruction on Reverse



Moab District
P. 0. Box 970

Moab Utah 34532 3162
(U-62997)

(UT-065)

MAR3 I ISSA
Ampolex (Texas), Inc.
1225 17th Street, Suite #3000
Denver, Colorado 80202

Re: Rescinding Application for Permit to Drill
Well No. Federal 21-26 V3--ØJÿ-3/fd>
NENWSec. 26, T. 35 S., R. 15 E.
San Juan County, Utah
Lease U-62997

Gentlemen:

The Application for Parmit to Drill the referenced well was approved on
April 4, 1991.

Applications for permit to drill are effective for a period of one year. In
view of the foregoing, this office is rescinding the approval of the refer-
enced application.

Should you intend to drill at this location at a future date, a new appli-
cation for permit to drill must be submitted.

If you have any questions, please contact Verlene Butts, Branch of Fluid
Minerals at (801) 259-6111.

Sincerely,

/8/ WILLUMIC.STRINGER

Associate District Manager

Enclosure
Application for Permit to Drill

cc: UT-069, San Juan Resource Area (wo/Enclosure)
State of Utah

Division of Oil, Gas, and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 (wo/Enclosure) v'
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